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SUBJECT: EC COMMISSION ENERGY PROPOSALS 

REF EC BRUSSELS 447 

1 . SUMMARY: THE EC COMMISSION ON JANUARY 16 FORWARDED TO THE 
COUNCIL THREE PAPERS ON ENERGY POLICY: A PAPER UPDATING THE 
COMMUNITY'S EARLIER PAPER ON COMMUNITY OBJECTIVES FOR 1985, A 
PAPER ON THE RATIONAL USE OF ENERGY, AND A PAPER ON THE MEANS 
TO PROMOTE THE DEVELOPMENT OF ALTERNATIVE ENERGY SOURCES. AMONG 
OTHER PROPOSALS THIS LATTER PAPER CALLS ON THE COUNCIL TO AP 
PROVE THE PRINCIPLE AND THE MAIN LINES OF A MINIMUM SAFEGUARD PRICE 
MECHANISM. END SUMMARY. 
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2. ON JANUARY 16 EC VICE-PRESIDENT SIMONET BRIEFED THE PRESS 

ON THE RESULTS OF A COMMISSION MEETING HELD EARLIER IN THE DAY. 
ACCORDING TO SIMONET, THE COMMISSION APPROVED THREE DOCUMENTS 
ON ENERGY POLICY WHICH IT IS FORWARDING TO THE EC COUNCIL. 

THESE DOCUMENTS ARE NOT YET AVAILABLE TO THE MISSION BUT ARE 
SUMMARIZED BELOW BRIEFLY ON THE BASIS OF SIMONT'S COMMENTS 
AT THE PRESS CONFERENCE AND PRESS RELEASES MADE AVAILABLE THEN. 

3. PRODUCTION AND DEVELOPMENT OF ENERGY RESOURCES IN THE 
COMMUNITY: THE COMMISSION RECOGNIZES THE NECESSITY FOR NEW 
INVESTMENT TO MAINTAIN OR INCREASE ENERGY PRODUCTION IN THE 
COMMUNITY IN SPITE OF UNCERTAINTIES OF THE ENERGY MARKET. TO 
TAKE INTO ACCOUNT THE EFFECTS ON THE PROFITABILITY OF IN- 
VESTMENTS IN THE IMPROBABLE EVEN OF A SIGNIFICANT DROP IN THE 
PRICE OF IMPORTED OIL, THE COMMISSION IS PROPOSING TO 

THE COUNCIL THAT IT APPROVE THE PRINCIPLE AND THE BROAD OUT- 
LINES OF A MINIMUM SAFEGUARD PRICE MECHANISM. SIMONET TOLD THE PRESS 
THAT IF SUCH A SCHEME WERE ADOPTED THE MSP SHOULD BE ESTAB- 
LISHED AT $7 A BARREL F.O.B. AND IMPLEMENTED BY A VARIABLE 
LEVY SYSTEM. THE COMMISSION IS ALSO PROPOSING THAT THE COUNCIL 
ADOPT MEASURES TO ASSIST IN THE STOCKPILING OF COAL, THE PRO- 
LONGATION TO 1985 OF A SUPPORT MECHANISM FOR COAL USED IN THE 
STEEL INDUSTRY WHICH IS NOW SCHEDULED TO EXPIRE IN 1978, AND 
MEASURES TO ENCOURAGE URANIUM EXPLORATION. THE COMMISSION ALSO 
ASKS THE COUNCIL TO TAKE ACTION ON PROPOSALS ALREADY BEFORE IT 
TO SUPPORT COMMUNITY PROJECTS IN PETROLEUM AND GAS EXPLORATION 
AND THE FINANCING OF NUCLEAR INSTALLATIONS. 

4. THE COMMISSION ALSO HOPES THAT THE COUNCIL WILL BEGIN DEBATE 
ON GUIDELINES FOR PROJECTS TO PERMIT THE COMMUNITY TO GUARAN- 
TEE NEW INVESTMENT IN ENERGY PRODUCTION EXPOSED TO EXCEPTIONAL 
RISKS, TO EXPAND THE COMMUNITY'S LOAN CAPACITY FOR ENERGY 
INVESTMENTS, AND TO REINFORCE EXISTING MEASURES TO ENCOURAGE 
THE USE OF COAL IN POWER STATIONS. 

5. OBJECTIVES FOR 1985: THE COMMISSION REFERRED TO ITS 
EARLIER PAPERS ON COMMUNITY OBJECTIVES IN ENERGY FOR 1985 AND 
NOTES THAT NOW, A YEAR LATER IN A DIFFERENT ECONOMIC CONTEXT, 

IT HAS MADE CERTAIN REVISIONS. IT NOTES THAT WHEREAS LAST YEAR 
THE COMMISSION HAD BELIEVED IT POSSIBLE THAT BY 1985 THE 
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COMMUNITY'S DEPENDENCE ON IMPORTED ENERGY COULD BE REDUCED TO 
40 PERCENT, THAT OBJECTIVES NO LONGER SEEMS OBTAINABLE. IN 
FACT, IT MAY BE DIFFICULT TO REDUCE DEPENDENCE TO EVEN 50 
PERCENT. THE COMMISSION CALLS ON THE MEMBER STATES TO INTENSIFY 
ACTIONS TO REDUCE ENERGY DEMAND, INCREASE COMMUNITY PRODUCTION 
AND INTENSIFY RESEARCH AND DEVELOPMENT. 

6. RATIONAL USE OF ENERGY: THE FIRST PART OF THE PAPER DE- 
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SCRIBES THE EXISTING SITUATION IN MEMBER STATES AND CERTAIN 
PROBLEMS THAT THEY HAVE ENCOUNTERED. IT THEN MAKES 
FIVE RECOMMENDATIONS FOR ACTION WHICH WOULD BE PERIODICALLY 
REVIEWED BY COUNTRY AND BY SECTOR. THE PAPER RECOMMENDS 
MEASURES TO: BETTER INSULATE BUILDINGS, HEAT EXISTING BUILDINGS 
BUILDINGS MORE RATIONALLY, OBTAIN BETTER GAS MILEAGE FOR 
AUTOMOBILES, ENCOURAGE MORE RATIONAL USE OF ENERGY IN PUBLIC 
TRANSPORT, AND REDUCE ENERGY CONSUMPTION FOR ELECTRIC APPLI- 
ANCES. 

7. WE WILL REPORT MORE FULLY AS MORE DETAILS BECOME AVAILABLE. 

GREENWALD 
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